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2FINANCIAL STATEMENTS SCHNEIDER ELECTRIC INFRASTRUCTURE LIMITED
BALANCE SHEET

Balance Sheet as at
March 31, 2012
Schneider Electric Infrastructure Limited
(Formerly Smartgrid Automation Distribution and Switchgear Limited)

(Rupees Millions)
 Notes  March 31, 2012  March 31, 2011 

Equity and liabilities

Shareholders’ funds
Share capital 3  478.21  1.00 
Reserves and surplus 4  2,191.44  (0.16)

 2,669.65  0.84 

Non-current liabilities
Long-term provisions 5  194.65  -   

 194.65  -   

Current liabilities
Short-term borrowings 6  2,248.17  -   
Trade payables 7  5,851.90  0.17 
Other current liabilities 7  1,179.00  0.01 
Short-term provisions 5  332.53  -   

 9,611.60  0.18 

TOTAL  12,475.90  1.02 

Assets

Non-current assets
Fixed assets
Tangible assets 9  2,072.69  -   
Capital work-in-progress  13.45  -   
Deferred tax assets (net) 8  82.39  0.02 
Trade receivables 11  719.75  -   
Long-term loans and advances 10  85.79  -   

 2,974.07  0.02 

Current assets
Inventories 13  1,852.61  -   
Trade receivables 11  6,425.89  -   
Cash and cash equivalents 14  107.72  -   
Short-term loans and advances 10  998.71  1.00 
Other current assets 12  116.90  -   

 9,501.83  1.00 

TOTAL  12,475.90  1.02 

Summary of significant accounting policies	 2.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date	 For and on behalf of the Board of Directors of
	 Schneider Electric Infrastructure Limited

For S.R.Batliboi & Co.
Firm Registration No.: 301003E
Chartered Accountants

Per Manoj Gupta	 Prakash Kumar Chandraker	 Alexandre Tagger	 C.S. Ashok Kumar
Partner	 Managing Director	 Director	 Secretary
Membership No.83906
		
Place: New Delhi
Date: May 29, 2012
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FINANCIAL STATEMENTS SCHNEIDER ELECTRIC INFRASTRUCTURE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR

Statement of Profit and Loss for
the year ended March 31, 2012
Schneider Electric Infrastructure Limited
(Formerly Smartgrid Automation Distribution and Switchgear Limited)

(Rupees Millions)
 Notes  March 31, 2012  March 31, 2011 

Income
Revenue from operations (gross) 15  14,518.78  -   
Less: excise duty  (1,026.86)  -   
Revenue from operations (net)  13,491.92  -   
Other income 16  43.09  -   

Total revenue (I)  13,535.01  -   

Expenses
Cost of raw material and components consumed 17  9,456.61  -   
(Increase)/ Decrease in Inventories of finished goods and 
work-in-progress

18  84.87  -   

Employee benefits expense 19  1,224.38  -   
Other expenses 20  1,782.73  0.18 

Total Expenses (II)  12,548.59  0.18 

Earnings before interest, tax and depreciation and amortisation
(EBITDA) (I) - (II)

 986.42  (0.18)

Depreciation and amortisation 21  215.01  -   
Finance costs 22  158.47  -   

Profit/ (loss) before tax  612.94  (0.18)

Tax expenses
Current tax  229.37  -   
Deferred tax 8  (14.08)  (0.02)

Total tax expense  215.29  (0.02)

Profit/ (loss) for the year  397.65  (0.16)
Basic & Diluted - Earnings per equity share (In Rs.)
(nominal value of share Rs.2/- each)
Computed on the basis of total profit for the year 23  1.66  (0.31)

Summary of significant accounting policies	 2.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date	 For and on behalf of the Board of Directors of
	 Schneider Electric Infrastructure Limited

For S.R.Batliboi & Co.
Firm Registration No.: 301003E
Chartered Accountants

Per Manoj Gupta	 Prakash Kumar Chandraker	 Alexandre Tagger	 C.S. Ashok Kumar
Partner	 Managing Director	 Director	 Secretary
Membership No.83906
		
Place: New Delhi
Date: May 29, 2012
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FINANCIAL STATEMENTS SCHNEIDER ELECTRIC INFRASTRUCTURE LIMITED
CASH FLOW STATEMENT

Cash Flow Statement for the Year 		
Ended March 31, 2012 
Schneider Electric Infrastructure Limited
(Formerly Smartgrid Automation Distribution and Switchgear Limited)

(Rupees Millions)
 March 31, 2012  March 31, 2011 

A. Cash flow from operating activities
Net profit before tax 612.94  (0.18)
Adjustments for: 
Provision for warranties  28.67  -   
Provision for litigation  116.26  -   
Provision for doubtful debts  27.16  -   
Bad debts / advances written off (net)  159.46  -   
Assets written off  4.09  -   
Unrealised foreign exchange fluctuation  45.68  -   
Premium of forward contract amortized  6.03  -   
Depreciation  215.01  -   
Interest paid  151.42  -   
Operating profit before working capital changes  1,366.72  (0.18)
Adjustments : 
Increase in Trade receivables  (2,337.49)  -   
Increase in Loans and advances  (80.99)  -   
Decrease in Inventories  50.46  -   
Increase in Trade payables  1,250.10  0.18 
Increase in Liabilities and provisions  21.24  -   
Cash generated from / (used in) operations  270.04  -   
Income tax paid  (173.54)  -   
Net cash (used in) / generated from operating activities (A)  96.50  -   

B. Cash flow from investing activities
Purchase of fixed assets  (173.09)  -   
Net cash (used in) / generated from investing activities (B)  (173.09)  -   

C. Cash flow from financing activities
Proceeds from borrowings  330.63  -   
Interest paid  (146.32)  -   
Net cash (used in) / generated from financing activities (C)  184.31  -   
Net increase in cash and cash equivalents (A + B + C)  107.72  -   
Opening balance of cash and cash equivalents  -    -   
Closing balance of cash and cash equivalents  107.72  -   
- Cheques in Hand  107.72  -   

Note: During the year, the Company has acquired business under the Scheme of arrangement (Refer Note 26) w.e.f. April 1, 2011
This acquisition being cashless transaction settled by allotment of shares, has no specific impact on the Cash Flows of the 
Company.

As per our report of even date	 For and on behalf of the Board of Directors of
	 Schneider Electric Infrastructure Limited

For S.R.Batliboi & Co.
Firm Registration No.: 301003E
Chartered Accountants

Per Manoj Gupta	 Prakash Kumar Chandraker	 Alexandre Tagger	 C.S. Ashok Kumar
Partner	 Managing Director	 Director	 Secretary
Membership No.83906
		
Place: New Delhi
Date: May 29, 2012
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FINANCIAL STATEMENTS SCHNEIDER ELECTRIC INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENT

(Rupees Millions)3.	 Share capital
  March 31, 2012  March 31, 2011 

Authorized share capital
250,000,000 (31 March 2011: 500,000) equity shares of  Rs.2/- each  500.00  1.00 

Issued, subscribed and fully paid-up share capital
239,104,035 (31 March 2011: 500,000) equity shares of Rs.2/- each  478.21  1.00 

Total issued, subscribed and fully paid-up share capital  478.21  1.00 

a.	 Terms/rights attached to equity shares
The company has only one class of equity shares having a par value of Rs.2/- per share. Each holder of equity shares is 
entitled to one vote per share. The company shall  declare and pay dividends in Indian Rupees. The dividend proposed by the 
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. During the year ended 
March 31, 2012, the amount of per share dividend recognized as distributions to equity shareholders was Rs. 0.40 /- (March 
31, 2011: Rs. NIL).				  

In the event of winding-up of the company, the equity shareholders shall be entitled to be repaid remaining assets of the com-
pany, in the ratio of the amount of capital paid up on such equity shares.

b.	 Shares held by Holding Company

Number of shares (in Millions)

 March 31, 2012  March 31, 2011 
Energy Grid Automation Transformers and Switchgears India Limited 
(refer note 38)

 175.49 -   

Areva T&D India Limited (refer note 26)  -    0.50

c.	 Reconciliation of the shares outstanding at the beginning and at the 
end of the reporting year - Equity Shares

(Rupees Millions)
March 31, 2012  March 31, 2011

 Number of 
shares

(in Millions) 
 Amount 

Number of 
shares

(in Millions)
 Amount

Outstanding at the beginning of the year  0.50  1.00  -    -   
Issued during the year (refer note 26)  239.10  478.21  0.50  1.00 
Cancelled during the year (refer note 26)  (0.50)  (1.00)  -    -   

Outstanding at the end of the year  239.10  478.21  0.50  1.00 

d.	 Aggregate number of shares issued for consideration other than cash:

Number of shares (in Millions)

March 31, 2012 March 31, 2011

As per scheme of Demerger of distribution business (refer note 26) 239.10 -
e.	 Details of shareholders holding more than 5% shares in the company

March 31, 2012  March 31, 2011

 Number of 
shares

(in Millions) 
 Percentage (%)

Number of 
shares

(in Millions)
 Amount

Equity shares of Rs.2/- each fully paid:
Energy Grid Automation Transformers and 
Switchgears India Limited

 175.49 73.40% - 0.00%

Areva T&D India Limited  -   0.00% 0.50 100.00%
As per records of the company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.
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(Rupees Millions)
  March 31, 2012  March 31, 2011 

Capital reserve
Balance as per the last financial statements  -    -   
Add: Addition on scheme of demerger of distribution business (refer note : 26)  410.25  -   
Closing Balance  410.25  -   
General reserve 
Balance as per the last financial statements  -    -   
Add: Addition on scheme of demerger of distribution business (refer note : 26)  1,494.86  -   
Add: Amount transferred from surplus balance in statement of profit and 
loss

 39.77  -   

Closing Balance  1,534.63  -   
Surplus/(deficit) in the statement of profit and loss :
Balance as per the last financial statements  (0.16)  -   
Add: Profit for the year  397.65  (0.16)
Less: Proposed equity dividend (amount per share - Rs. 0.40; Previous year - Nil)  (95.64)  -   
Less: Tax on proposed equity dividend  (15.52)  -   
Less: Transfer to general reserve  (39.77)  -   
Net surplus in the statement of profit and loss  246.56  (0.16)
Total reserves and surplus  2,191.44  (0.16)

5.	 Provisions (Rupees Millions)
Non-Current Current

March 31, 2012 March 31, 2011  March 31, 2012 March 31, 2011
Provision for gratuity (refer note 24.1) 7.08 - - -
Provision for leave benefits - - 76.03 -
Provision for warranties 30.31 - 90.92 -
Provision for Contract Losses - - 2.66 -
Proposed equity dividend - - 95.64 -
Provision for tax on proposed equity dividend - - 15.52 -
Provision for tax (net of Advance Tax) - - 51.76 -
Provision for Litigation 157.26 - - -

194.65 - 332.53 -
Provision for Warranties:
A provision is recognised for expected warranty claims on products sold during the last 18 to 24 months, based on past 
experience of the level of repairs and returns. It is expected that significant portion of these costs will be paid out in the next 
financial year and all will have been paid out within two years after the reporting date. Assumptions used to calculate the provision 
for warranties were based on current sales levels and current information available about returns based on the 18 to 24 months 
warranty period for products sold.

Provision for Litigation:
Provision for Litigations represent provisions in respect of Indirect tax litigations. Although the company continues to contest the 
cases at different forums, the management believes that outflow of resources embodying economic benefits is probable. Hence, 
the Company has created a provision towards the same.

Movement of Provisions (Rupees Millions)
Provision for Warranties Provision for Litigation

March 31, 2012 March 31, 2011  March 31, 2012 March 31, 2011
At the beginning of the year -  -    -    -   
Addition on scheme of demerger of distribution 
business (refer note : 26)

92.56  -    41.00  -   

Arising during the year 33.67  -    116.26  -   
Unused amounts reversed (5.00)  -    -    -   
At the end of the year 121.23  -    157.26  -   
Current portion 90.92  -    -    -   
Non-current portion 30.31  -    157.26  -   

4.	 Reserves and surplus
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(Rupees Millions)
 March 31, 2012  March 31, 2011 

Unsecured 740.02 -
Loan from banks repayable on demand 740.00  -   
Short term loan from banks 768.15  -   

Short term foreign currency loan from banks 2,248.17  -   
a.	 Loan from banks payable on demand carries interest rate of 11.25% per annum.
b.	 Short term loan from banks Rs.390 Millions carries interest rate 11.10% per annum payable within 1 month from the end of the 

balance sheet date, and Rs.350 Millions carries interest rate 11.25% per annum payable within 2 months from the end of the 
balance sheet date.

c.	 Short term foreign currency loan USD 5 Millions (Rs.256 Millions) carries interest rate  LIBOR plus 2.20 repayable in 160 days 
from the end of the balance sheet date  and USD 10 Millions (Rs.512 Millions) carries interest rate LIBOR plus 2.60% repayable 
334 days from the end of the balance sheet date.

7.	 Other current liabilities (Rupees Millions)
March 31, 2012 March 31, 2011

Trade payables (including acceptances)  5,851.90  0.17 
(refer note 33 for details of dues to Micro, Small and Medium enterprises)

 5,851.90  0.17 

Other liabilities
Advance from Customers  1,028.36  -   
Book overdraft  86.82  -   
Interest accrued but not due on borrowings  5.10  -   
Statutory Dues  58.72  0.01 

 1,179.00  0.01 

 7,030.90  0.18 

8.	 Deferred tax assets (net) (Rupees Millions)
March 31, 2012 March 31, 2011

Deferred tax liability
Fixed assets: Impact of difference between tax depreciation and 
depreciation charged for the

 115.08  -   

financial reporting

Gross deferred tax liability  115.08  -   

Deferred tax asset
Impact of expenditure charged to the statement of profit and loss in the 
current year but allowed

 31.12  0.02 

for tax purposes on payment basis
Provision for doubtful debts and advances  115.01  -   
Provision for litigations  51.34  -   
Gross deferred tax asset  197.47  0.02 

Net deferred tax asset  82.39  0.02 

Movement :

At the beginning of the year  0.02  -   

Addition on scheme of demerger of distribution business (refer note : 26)  68.29  -   

Arising during the year  14.08  0.02 

At the end of the year  82.39  0.02 

6.	 Short-term borrowings
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10.	Loans and advances (Rupees Millions)
Non-Current Current

March 31, 2012 March 31, 2011  March 31, 2012 March 31, 2011
Security deposit
Unsecured, considered good  31.82  -    130.24  -   

 31.82 -  130.24  -   
Advances recoverable in cash or kind     
Unsecured, considered good  53.97 -  521.18  1.00 

 53.97  -    521.18  1.00 
Other loans and advances (Unsecured, considered 
good)
Prepaid expenses  -    -    24.51  -   
Balances with statutory / government authorities  -    -    322.78  -   

 -    -    347.29  -   
 85.79  -    998.71  1.00 

Particulars
Freehold 

Land
Leasehold 

Land
Buildings

Plant and 
Equipments

Furniture, 
and 

Fixtures

Office 
Equipments

Motor 
Vehicles

Total

Cost 

At April 1, 2011  -    -    -    -    -    -    -    -   

Additions on Acquisition 
of Distribution Business 
(Refer Note : 26)

 103.36  1.53  1,092.08  1,189.08  87.25  165.42  3.95  2,642.67 

Additions during the 
year

 -    -    56.18  170.17  3.65  29.16  1.56  260.72 

Disposals  -    -    1.76  9.62  0.98  5.50  -    17.86 

At March 31, 2012  103.36  1.53  1,146.50  1,349.63  89.92  189.08  5.51  2,885.53 

At March 31, 2011  -    -    -    -    -    -    -   

Capital Work-in-
progress

 13.45  13.45 

Depreciation

At April 1, 2011  -    -    -    -    -    -    -    -   

Additions on Acquisition 
of Distribution Business 
(Refer Note : 26)

 -    0.06  88.32  377.27  31.53  110.78  3.64  611.60 

Charge for the year  -    -    44.44  121.86  13.60  34.66  0.45  215.01 

Disposals  -    -    1.57  6.07  0.80  5.33  -    13.77 

At March 31, 2012  -    0.06  131.19  493.06  44.33  140.11  4.09  812.84 

At March 31, 2011  -    -    -    -    -    -    -   

Net Block

At March 31, 2012  103.36  1.47  1,015.31  856.57  45.59  48.97  1.42  2,072.69 

At March 31, 2011  -    -    -    -    -    -    -   

Note : The previous year figures have not been given as these are the first financials post demerger and the Company did not 
have any operations in the previous year.

9.	 Tangible assets
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15.	Revenue from operations
 March 31, 2012 March 31, 2011

Sale of finished goods  10,524.85  -   
Project revenue  3,879.67  -   
Service revenue - AMC Services  12.00  -   
Other operating revenue:
Scrap sales  102.26  -   
Revenue from operations (gross)  14,518.78  -   
Less: Excise duty *  1,026.86  -   
Revenue from operations (net)  13,491.92  -   
* Excise duty on sales amounting to Rs. 1026.86 millions (31 March 2011: NIL) has been reduced from sales in profit & loss 
account and excise duty on increase/decrease in stock amounting to Rs. 13.08 millions (31 March 2011: NIL) has been 
considered as (income)/expense in Note 20 of financial statements.
Details of finished goods sold
Transformers 4,290.33 -
Automation 738.33 -
Switchgear 5,496.19 -

10,524.85 -

11.	Trade receivables (Rupees Millions)
Non-Current Current

March 31, 2012 March 31, 2011  March 31, 2012 March 31, 2011
Unsecured, considered good, unless stated 
otherwise
Unsecured, considered good
Outstanding for a period exceeding six months from 
the date 

 -    -    1,781.00  -   

they are due for payment 
Others  719.75  -    4,644.89  -   
Unsecured, Considered Doubtful
Outstanding for a period exceeding six months from 
the date 

 166.00  -    -    -   

they are due for payment 
Others  188.48  -    -    -   

 1,074.23  -    6,425.89  -   
Less: Provision for doubtful receivables  (354.48)  -    -    -   

 719.75  -    6,425.89  -   

12.	Other current assets (Unsecured, considered good)
March 31, 2012 March 31, 2011

Unbilled Contract Revenue  116.90 -
 116.90 -

13.	Inventories
March 31, 2012 March 31, 2011

Raw materials and components (refer note 17) (In transit Rs 116.64 Millions; 
Previous year - Nil)

775.87  -   

Work-in-progress (refer note 18) 617.18  -   
Project Work-in-progress (refer note 18) 44.18  -   
Finished goods (refer note 18) 415.04  -   
Stores and spares 0.34  -   

1,852.61  -   

14.	Cash and Cash Equivalents
March 31, 2012 March 31, 2011

Balances with banks:
Cheques on hand 107.72 -

107.72 -
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NOTES TO FINANCIAL STATEMENT2

Schneider Electric Infrastructure Limited | 77



18.	(Increase)/decrease in inventories (Rupees Millions)
March 31, 2012 March 31, 2011

Work in Progress    
At the beginning of the year  -      
Add: Addition on scheme of demerger of distribution business (refer note 26)  849.62  -   
Less: At the end of the year  617.18 
(Increase) / Decrease in Work in progress  232.44  -   
Finished Goods
At the beginning of the year  -   -
Add: Addition on scheme of demerger of distribution business (refer note 26)  266.00 -
Less: At the end of the year  415.04 
(Increase) / Decrease in Work in progress  (149.04) -
Project Work in progress
At the beginning of the year  -   -
Add: Addition on scheme of demerger of distribution business (refer note 26)  45.65 -
Less: At the end of the year  44.18 
(Increase) / Decrease in Work in progress  1.47 -
(Increase) / Decrease in inventories  84.87 -
Details of inventory
Work-in-progress
Transformers  278.84 -
Automation  169.06 -
Switchgear  169.28 -

 617.18 -
Finished goods
Transformers  15.89 -
Automation  0.20 -
Switchgear  398.95 -

 415.04 -

19.	Employee benefit expense (Rupees Millions)
March 31, 2012 March 31, 2011

Salaries, wages and bonus (net)  1,005.26 -
Contribution to provident and other fund  104.53 -
Staff welfare expenses  114.59 -

 1,224.38 -

17.	Cost of raw material and components consumed
March 31, 2012 March 31, 2011

Inventory at the beginning of the year  740.00  -   
Add: Purchases  9,492.48  -   

 10,232.48  -   
Less: inventory at the end of the year  775.87  -   
Cost of raw material and components consumed  9,456.61  -  
Details of raw material and components consumed
Ferrous  1,421.69  -   
Non-Ferrous  983.76  -   
Components and others  7,051.16  -   

 9,456.61  -   
Details of Inventory - Raw materials and Components
Ferrous  218.94  -   
Non-Ferrous  70.06  -   
Components and others  486.87  -   

 775.87  - 

16.	Other income (Rupees Millions)
 March 31, 2012 March 31, 2011

Provisions for contract losses - written back 3.69  -   
Miscellaneous income  39.40  -   

 43.09  -   
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20.	Other expenses (Rupees Millions)
 March 31, 2012 March 31, 2011

Consumption of stores and spare parts  49.64  -   
Power and fuel  66.79  -   
Rent  42.92  -   
Rates and taxes  7.35  -   
Repairs and maintenance
Buildings  55.26  -   
Plant and machinery  28.70  -   
Others  49.82  -   
Insurance  20.78  -   
Royalty and technical know-how  7.49  -   
Directors' sitting fees  0.22  -   
Freight and forwarding charges  400.49  -   
Travelling and conveyance  212.54  -   
Payment to auditors  17.56  0.11 
Provision for doubtful debts  27.16  -   
Provision for warranties  28.67 
Bad debts / advances written off  159.46  -   
Provision for litigation  116.26 
Assets written off  4.09 
Trade mark fees  56.54  -   
Data management charges  126.94  -   
Excise duty on stock differential  13.08  -   
Bank charges  17.79 
Foreign exchange variation cost (net)  35.85  -   
Miscellaneous expenses  237.33  0.07 

 1,782.73  0.18 
Payment to auditors
As auditor:
Audit fee  10.10  0.11 
Tax audit fee  0.80  -   
Limited review  6.05  -   
Out of pocket expenses  0.61  -   

 17.56  0.11 

21.	Depreciation and amortization expense
March 31, 2012 March 31, 2011

Depreciation of tangible assets 215.01 -

215.01 -

22.	Finance costs (Rupees Millions)
March 31, 2012 March 31, 2011

Interest 151.42 -
Bank Charge 6.24
Foreign exchange variation cost 0.81

158.47 -
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23.	Earnings per share (EPS) (Rupees Millions)
March 31, 2012 March 31, 2011

The following reflects the profit and share data used in 
the basic and diluted
EPS computations:

Profit/(loss) after tax 397.65 (0.16)

Weighted average number of equity shares in 
calculating basic EPS (No.s in Million)

239.10 0.50

Basic / diluted EPS as reported (In Rupees) 1.66 (0.31)

24.	Employee Benefits
24.1  The company operates two defined plans, viz., gratuity and PF fund trust, for its employees. Under the gratuity plan, every 
employee who has completed atleast one year of service gets a gratuity on departure @ 15 days of last drawn salary for each 
completed year of service. The scheme is funded with an insurance company in the form of qualifying insurance policy.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and the 
funded status and amounts recognized in the balance sheet for the respective plans.

Net employee benefit expense recognized in 
the employee cost

(Rupees Millions)

Gratuity Provident fund trust
March 31, 2012 March 31, 2011  March 31, 2012 March 31, 2011

Current service cost  13.19  -    22.51  -   
Interest cost on benefit obligation  10.17  -    32.18  -   
Expected return on plan assets  (11.12)  -    (33.30)  -   
Net actuarial( gain) / loss recognized in the year  (7.85)  -    (3.09)  -   
Net benefit expense  4.37  -    18.30  -   
Actual return on plan assets  8.00  -    27.00  -   
Benefit asset/ liability
Present value of defined benefit obligation  134.67  -    (441.77)  -   
Fair value of plan assets  127.59  -    445.97  -   
Plan asset / (liability)  (7.08)  -    4.20  -   
Changes in the present value of the defined benefit 
obligation are as follows:
Opening defined benefit obligation  131.02  -    382.48  -   
Current service cost  13.19  -    22.51  -   
Transfer in  -    -    8.11  -   
Employee Contributions  -    -    51.97  -   
Interest cost  10.17  -    32.18  -   
Benefits paid  (8.10)  -    (46.09)  -   
Actuarial (gains) / losses on obligation  (11.60)  -    (9.39)  -   
Closing defined benefit obligation  134.67  -    441.77  -   
Changes in the fair value of plan assets are as 
follows:
Opening fair value of plan assets  115.21  -    382.48  -   
Expected return  11.12  -    33.30  -   
Contributions by employer  13.10  -    22.50  -   
Transfer in  -    -    8.11  -   
Employee Contributions  -    -    51.97  -   
Benefits paid  (8.10)  -    (46.09)  -   
Actuarial gains / (losses)  (3.75)  -    (6.30)  -   
Closing fair value of plan assets  127.59  -    445.97  -   
The company expects to contribute Rs 21.28 millions (Previous year - Nil) to gratuity in the next year.
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The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
Gratuity

March 31, 2012 March 31, 2011
Investments with insurer 100% -
The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the company’s 
plans are shown below:

(Rupees Millions)
Gratuity Provident fund trust

March 31, 2012 March 31, 2011 March 31, 2012 March 31, 2011
Discount rate 8.60% 8.60%
Expected rate of return on assets 9.50%
Salary escalation 7.50% 7.50%
Mortality table LIC (1994-95) LIC (1994-95)
The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other 
relevant factors, such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the 
period over which the obligation is to be settled. There has been significant change in expected rate of return on assets due to 
change in the market scenario.
Amounts for the current period are as follows: (Rupees Millions)
Gratuity March 31, 2012 March 31, 2011
Defined benefit obligation  134.67  -   
Plan assets  127.59  -   
Surplus / (deficit)  (7.08)  -   
Experience adjustments on plan liabilities  4.59  -   
Experience adjustments on plan assets  (3.75)  -   
Amounts for the current period are as follows:
PF Trust March 31, 2012 March 31, 2011
Defined benefit obligation  441.77  -   
Plan assets  445.98  -   
Surplus / (deficit)  (4.13)  -   
Note : This is the first year of operations of the Company, and hence the above disclosure as required under para 120 (n) of AS15 
has been made from the date of applicability.

24.2 The Company has a defined contribution plan towards Superannuation fund and ESI, for which an amount of Rs. 44.80 
Millions is recognised as an expense and included in Employee costs in the Statement of profit and loss.

25.	Leases
Operating Lease: Company as Lessee
The company has entered into non-cancellable lease for an office at Noida. This lease has an average life of between three and 
five years with renewal option included in the contract and with 15% escalation clause.  There are no restrictions placed upon the 
company by entering into this lease. Future minimum rentals payable under non-cancellable operating leases are as follows:

(Rupees Millions)
March 31, 2012 March 31, 2011

Within one year  33.64  -   
After one year but not more than five years  144.65  -   
More than five years  172.14  -   

 350.43  -   
The Company has cancellable operating lease arrangements for its office premises, storage locations, residential premises and 
motor cars for its employees, with varying renewable options. Some of the lease agreements have escalation clause ranging from 
5% to 15%. There are no exceptional / restrictive covenants in the lease agreements. Lease payments recognised in the statement 
of profit and loss for the period is Rs.42 Millions.
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26.	Accounting for Demerger
By a Scheme of arrangement, between the Company and Areva T&D India Limited and their respective shareholders and creditors 
under section 391-394 of  the Companies Act, 1956,  the distribution undertaking of Areva T&D India Ltd, now known as ALSTOM 
T&D India Limited   ( Transferor )  was transferred to  the Company ( Transferee ). The said Scheme was  sanctioned by Hon’ble 
High Courts of Gujarat  and Delhi, on September 19, 2011 and October 24, 2011 respectively. The certified true copies of the 
orders of the Hon’ble High Courts of Gujarat and Delhi were  filed with the respective Registrar of Companies on November 26, 
2011 ( effective date ) . In terms of the aforesaid Scheme the distribution business of Areva T&D India Limited was  demerged to 
the Company w.e.f. April 1, 2011.

As per the terms of the Scheme, the Company has issued and allotted 239,104,035 equity shares of Rs 2/- each fully paid to 
the shareholders of Areva T&D India Limited (now Alstom T&D India Limited), as on the record date (December 15, 2011), on a 
proportionate basis, for every 1 (one) fully paid-up equity share of Rs. 2 /- (Rupees two) each held in Areva T&D India (now Alstom 
T&D India Limited), 1 (one) fully paid-up equity shares of Rs. 2 /-(Rupees two) each of the Company. In terms of the Scheme, there 
are no fractional entitlements.  Simultaneous to the issue of these shares, as per Scheme, existing shares (500,000 shares of Rs.2 
each) issued to Areva T&D India Limited and its nominees stands cancelled. The shares have been issued at fair value.

In terms of the Scheme of arrangement for demerger (“Scheme”), upon the Scheme becoming effective (effective date – 
November 26, 2011), the assets and liabilities of the ‘distribution undertaking’ demerged from the Transferor Company,  were 
transferred and vested unto the Company at the book values appearing in the books of account of the Transferor Company as 
on the close of business on the date immediately preceding the appointed date  – April 1, 2011 and the net balance between the 
book value of assets and liabilities as given below were   adjusted from the reserves in the books of the Transferor Company in the 
manner specified in the Scheme.

(Rupees Millions)
Amount

Assets taken over
Fixed Assets (including Capital work in progress Rs. 
101 Millions)

 2,131.66 

Investments  2.00 
Deferred tax asset  68.29 
Current Assets Loans & Advances  8,014.92 
Total (A)  10,216.87 
Liabilities taken over
Unsecured Loan  1,917.54 
Current Liabilities & Provisions  5,916.01 
Total (B)  7,833.55 
Net Assets taken over  2,383.32 
Less: 
Share capital issued  478.21 
General Reserve Acquired  1,494.86 

Capital Reserve  410.25 

27.	Segment information
The Company is engaged in the business relating to product and systems for electricity distribution only, and accordingly there are 
no primary segments  to be reported, as per Accounting Standard 17 “Segment Reporting”.
The secondary segment by geographical location is given below :

(Rupees Millions)

Sales Total Assets
Capital 

Expenditure
 France  253.48  96.66  -   
 Australia  24.42  17.31  -   
 Germany  51.75  18.44  -   
 India  14,099.52  12,186.90  173.09 
 Other countries  89.61  156.59  -   
 Total  14,518.78  12,475.90  173.09 
Note : Previous Year Figures have not been given as these are the first financials post demerger and the Company did not have 
any operations in the previous year.
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28.	Related party disclosures
a. Names of related parties and related party relationship

Related parties where control exists
Holding company ALSTOM Grid SAS, France, (Upto March 28, 2012), Energy Grid 

Automation Transformers and Switchgears India Limited (w.e.f. 
March 28, 2012)

Ultimate holding company ALSTOM Sextant 5 SAS, France, a special purpose vehicle formed with 
Alstom Holdings and Schneider Electric Services International (Upto 
March 28, 2012)
Alstom Holdings (by shareholding) and Schneider Electric Services 
International (by agreement) (w.e.f March 28, 2012)

Parent of holding company and Others T&D Holding, France (parent of holding company) (upto March 28, 2012)
Long & Crawford Limited (alongwith other promoters) (upto  
March 28, 2012)
ALSTOM Grid SAS, France, (Upto March 28, 2012),
Alstom Grid Finance BV, Netherlands; (parent of holding company) (w.e.f. 
March 28, 2012)

Subsidiary Company Energy Grid Automation Transformers and Switchgears India Limited 
(Upto January 5, 2012)

b. Related parties with whom transactions have taken place during the year:

Fellow subsidiaries
Alstom Grid Italy S.P.A., Italy Schneider Electric Energy France, France
Alstom Grid Sas, France Schneider Electric Energy Malaysia Sdn. Bhd., Malaysia
Alstom Grid Uk Ltd, UK Schneider Electric Energy Poland Sp. Z O.O., Poland
Alstom T&D India Ltd, India Schneider Electric India Pvt. Ltd., India
Schneider Electric De Colombia S.A., Columbia Schneider Electric Industries Sa, Uae
Areva T&D Australia Limited, Australia Schneider Electric Nigeria Limited, Nigeria
Areva T&D Ert, Tanzania Schneider Electric Protection & Controle, France
Areva T&D Malaysia Sdn Bhd -215632V, Malaysia Schneider Electric S.P.A., Italy
Schneider Electric (Australia) Pty, Australia Schneider Electric Sachsenwerk Gmbh, Germany
Schneider Electric (Uk) Limited, UK Schneider Electric Taiwan Co., Ltd, Taiwan
Schneider Electric Administracion S.A. De C.V., 
Mexico Schneider Electric Telecontrol, France
Schneider Electric Brasil, Brazil Schneider Enerji Endustrisi Sanayi Ve Ticaret A.S., Turkey
Schneider Electric Canada, Canada Schneider Switchgear (Suzhou) Co., Ltd, China

Key management personnel
Mr.Prakash Kumar Chandraker, Managing director 
(From December 16, 2011)
Mr.Graham Johnson, Managing director (Upto December 16, 2011)
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c. Related party transactions
The following table provides the total amount of transactions that have been entered into with related parties for the relevant 
Financial Year:

(Rupees Millions)

Sale of Goods
Purchase of 

Goods
Amount owed by 
Related parties *

Amount Owed To 
Related parties **

Holding company :
Energy Grid Automation Transformers and 
Switchgears India Limited

 -    -    -    -   

Fellow subsidiaries
Schneider Electric Protection & Controle, France  72.25  498.23  64.03  282.32 
Alstom Grid Uk Ltd, Uk  2.48  92.71  3.14  11.07 
Alstom Grid Sas, France  60.99  153.87  24.08  2.28 
Schneider Electric S.P.A., Italy  58.30  66.87 
Schneider Electric Sachsenwerk Gmbh, Germany  53.11  51.37  18.15  49.36 
Schneider Electric Energy France, France  3.54  50.58  6.06  16.65 
Schneider Electric Energy Poland Sp. Z O.O., Poland  49.68  0.04  20.03 
Alstom Grid Italy S.P.A., Italy  40.14  2.10 
Alstom T&D India Limited, India  284.53  779.76  208.46  64.22 
Schneider Electric India Pvt. Ltd., India  179.09  80.95  27.05  13.51 
Schneider Electric De Colombia S.A., Columbia  19.35  -    -    -   
Schneider Switchgear (Suzhou) Co., Ltd, China  19.04  7.06  5.73  0.52 
Schneider Electric (Australia) Pty, Australia  16.37  -    16.03  -   
Schneider Electric Energy Malaysia Sdn. Bhd., 
Malaysia

 14.84  -    13.17  -   

Areva T&D Ert, Tanzania  135.94  -    12.44  -   
Schneider Electric Brasil, Brazil  7.67  -    7.82  -   
Others  25.19  24.69  34.75  3.07 
Total  894.39  1,887.34  440.95  532.00 
* Trade Receivables
** Trade Payables
d. Remuneration to Key Managerial Personnel

Graham 
Johnson

Prakash Kumar 
Chandraker

Salary, bonus and contribution to PF etc. 17.32 1.49
Balance Outstanding - -
Note: The remuneration to the key managerial personnel does not include the provisions made for gratuity and leave benefits, as 
they are determined on an actuarial basis for the company as a whole.

29.	Capital and other commitments
a. At 31 March 2012, the company has commitments of Rs. 26 Millions (March 31, 2011: NIL) relating to purchase of fixed assets

b. There are no significant other commitments.

30.	Contingent Liabilities
a. The Company considers Sales Tax demands amounting to Rs. 12.47 Millions (Previous Year : NIL) as contingent. The Company 
has preferred appeals against these demands which is pending before various appellate authorities, and has been advised that 
there are reasonable chances of success in these appeals.

b. The Company considers demand for Excise / Service tax amounting to Rs. 9.89 Millions (Previous Year : NIL) for various years 
as contingent. The Company has preferred appeals against these demands which is pending before various appellate authorities, 
and has been advised that there are reasonable chances of success in these appeals.

FINANCIAL STATEMENTS SCHNEIDER ELECTRIC INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENT2

84 | Schneider Electric Infrastructure Limited



31.	Forward cover instruments and unhedged foreign 
currency exposure

The following table provides the total amount of transactions that have been entered into with related parties for the relevant 
Financial Year:

Particulars Currency
(Rupees Millions)

PurposeForeign 
Currency

Indian Currency

a. Forward covers outstanding

Buy USD  21.48  1,118.48 
To hedge Import 
purchases & 
loans

Sell USD  5.22  262.37 
To hedge export 
sales

 26.70  1,380.85 
Buy Euro  -    -   

Sell Euro  0.87  58.89 
To hedge export 
sales

 0.87  58.89 
b. Particulars of unhedged foreign currency exposure  
Import trade payables USD  3.28  168.14 

Euro  3.17  183.62 
 6.45  351.76 

Export trade receivables USD  0.40  20.42 
Euro  1.13  76.77 

 1.53  97.19 

32.	Disclosure pursuant to Accounting Standard AS-7 “Construction 
Contract” (Revised):

(Rupees Millions)
Particulars  March 31, 2012  March 31, 2011 

 Contract revenue recognised for the year  3,879.67  -   
Aggregate amount of contract costs incurred and recognised profits (less 
recognised losses) for all contracts in progress upto the period end

 5,557.37  -   

Gross amount due from customers for contracts in progress  911.07  -   
Gross amount due to customers for contracts in progress  209.28  -   
Amount of advances received  299.03  -   
Amount of retentions   587.94  -   

33.	Details of dues to micro and small enterprises as defined under the 
MSMED Act, 2006

(Rupees Millions)
 March 31, 2012  March 31, 2011

The principal amount and the interest due thereon remaining unpaid to 
any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 233.65 -
Interest due on above  12.82 -

 246.47 -
The amount of interest paid by the buyer in terms of section 16 of the 
MSMED Act, 2006 along with the amounts of the payment made to the 
supplier beyond the appointed day during each accounting year.

 -   -

The amount of interest due and payable for the period of delay in making 
payment (which have been paid but beyond the appointed day during 
the year) but without adding the interest specified under the MSMED Act, 
2006)

- -

The amount of interest accrued and remaining unpaid at the end of each 
accounting year

12.82 -

The amount of further interest remaining due and payable even in the 
succeeding years, until such date when the interest dues as above are 
actually paid to the small enterprise for the purpose of disallowance as a 
deductible expenditure under Section 23 of the MSMED Act, 2006

- -
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34.	Earnings in foreign exchange
(Rupees Millions)

Particulars  March 31, 2012  March 31, 2011 
FOB value of exports 648.38  -   

648.38 -

35. Value of imports calculated on CIF basis
(Rupees Millions)

 March 31, 2012  March 31, 2011
Raw materials  1,759.75 -
Components and spare parts  4.34 -
Capital goods  87.73 -

 1,851.82 -

36.	Expenditure in foreign currency (accrual basis)
Professional fees  11.26 -
Others  33.71 -

 44.97 -

37. Imported and indigenous raw materials, components and spare 
parts consumed

(Rupees Millions)
% of total 

consumption
Value

Raw Materials
Imported 15% 681.71 
Indigenously obtained 85%  3,989.98 

100%  4,671.69 
Components
Imported 9%  406.85 
Indigenously obtained 91%  4,378.07 

100%  4,784.92 
Spare parts
Imported 45%  22.37 
Indigenously obtained 55%  27.27 

100%  49.64 
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As per our report of even date	 For and on behalf of the Board of Directors of
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Firm Registration No.: 301003E
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Per Manoj Gupta	 Prakash Kumar Chandraker	 Alexandre Tagger	 C.S. Ashok Kumar
Partner	 Managing Director	 Director	 Secretary
Membership No.83906
		
Place: New Delhi
Date: May 29, 2012

38.	Holding Company
The company’s promoters shareholding comprising of 175,492,524 number of equity shares i.e equivalent to 73.4 % of the equity 
share capital of the company. The above equity share capital was held by Alstom Grid SAS, Alstom Sextant 5 SAS, T & D Holding 
and Long & Crawfold Limited and was transferred to Energy Grid Automation Transformers and Switchgears India Limited through 
a block deal at Bombay stock exchange on March 28, 2012.

39.	Change in Company Name
The company has changed its name from Smartgrid Automation Distribution and Switchgear Limited to Schneider Electric 
Infrastructure Limited and a ‘Fresh Certificate of Incorporation Consequent upon Change of Name’ dated December 8, 2011, has 
been issued by the Registrar of Companies, Gujarat, in this regard.

40.	Previous year figures
Till the year ended 31 March 2011, the company was using pre-revised Schedule VI to the Companies Act 1956, for preparation 
and presentation of its financial statements. During the year ended 31 March 2012, the revised Schedule VI notified under the 
Companies Act 1956, has become applicable to the company.

The company has reclassified previous year figures to conform to this year’s classification. However, the adoption of revised 
Schedule VI does not impact recognition, measurement principles, presentation and disclosures.

In some of the notes, previous year figures have not been given as these are the first financials post demerger and the Company 
did not have any operations in the previous year.
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